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ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 

INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 AGR-10 DODE-OO PA-02 

PRS-01 /081W 

051791 

R 091908Z OCT 75 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 7772 

UNCLAS OTTAWA 3842 

POUCHED FOR INFO TO ALL AMCONSULS IN CANADA 

EO 11652 NA 
TAGS ECON CA 

SUBJ CONSUMER PRICE INDEX 

1. STATISTICS CANADA RELEASED ON OCTOBER 9 CPI FIGURES FOR 
SEPTEMBER SHOWING ONLY 0.2 PERCENT RISE IN INDEX FOR MONTH. 

CPI (NOT SEASONALLY ADJUSTED) IN SEPTEMBER WAS 141.5 AS COMPARED 
WITH 141.2 IN AUGUST WITH 1971 AS BASE YEAR OF 100. 

2. LOWER FOOD PRICES, EXCEPTING PORK, WERE MAIN REASON FOR 
SLOW-DOWN IN RATE OF CPI INCREASES WHICH HAD AVERAGED OVER 13 
PERCENT FOR PREVIOUS THREE MONTHS. (ACCORDING STATCAN, THREE- 
MONTH COMPOUND PERCENTAGE CHANGE AT ANNUAL RATE, SEASONALLY 
ADJUSTED, WAS 13.9 PERCENT IN AUGUST BUT DROPPED TO 10.2 IN 
SEPTEMBER.) FOOD INDEX DECREASED 0.7 PERCENT IN SEPTEMBER, 

FROM 167.8 TO 166.6. SEASONALLY LOWER QUOTATIONS FOR FRESH 
VEGETABLES, BEEF AND BAKERY PRODUCTS CONTRIBUTED TO DECLINE, 
WHILE PORK QUOTATIONS ROSE ANOTHER 6.5 PERCENT TO LEVEL 42 
PERCENT ABOVE YEAR AGO. 

3. ON YEAR-TO-YEAR BASIS, CPI WAS 10.6 PERCENT ABOVE 
SEPTEMBER 1974. ON SEASONALLY-ADJUSTED BASIS, CPI 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 OTTAWA 03842 091935Z 
INCREASED 0.6 PERCENT FOR MONTH. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


4. CONTRIBUTING TO OVERALL INCREASE IN CPI (ALL 
FIGURES NOT SEASONALLY ADJUSTED) WERE RISES OF 0.9 
PERCENT FOR HOUSING (FROM 134.4 TO 135.6), 0.8 PERCENT 
FOR CLOTHING (FROM 125.0 TO 126.0), 0.2 PERCENT FOR 
TRANSPORTATION (FROM 132.8 TO 133.1), 0.3 PERCENT FOR 
HEALTH (FROM 135.2 TO 135.6) AND 0.3 PERCENT FOR 
RECREATION (FROM 130.9 TO 131.3). 

5. COMMENT: SLOWDOWN IN RATE OF CPI INCREASE WAS 
DUE TO SEASONAL FACTORS AND RATE IS EXPECTED TO 
INCREASE FASTER IN MONTHS AHEAD AS FUEL, FOOD AND 
OTHER PRICES MOVE UP. ALREADY NOTICEABLE IN MONTH OF 
OCTOBER ARE HIGHER PRICES FOR FRESH VEGETABLES, 

DAIRY PRODUCTS AND MEAT. PRICE FREEZE ON OIL PRODUCTS 
IN ONTARIO IS SLATED TO EXPIRE NEXT MONTH. 

6. BIGGEST UNKNOWN IN FUTURE PRICE INCREASES IS 
COURSE OF ACTION GOC WILL TAKE FOLLOWING PM TRUDEAU'S 
MEETING WITH PROVINCIAL FIRST MINISTERS NEXT WEEK. 

PRESS SPECULATION IS THAT GOC WILL OPT NOT FOR RIGID 
WAGE AND PRICE CONTROL MECHANISM BUT FOR SOME FORM 
OF REVIEW BOARD WITH LIMITED POWERS. OTHER 
POSSIBILITIES INCLUDE DECREASED GOC EXPENDITURES AND 
REQUESTS TO PROVINCIAL GOVERNMENTS TO REDUCE PROVINCIAL 
SPENDING AND/OR SET UP CONTROL BOARDS FOR RENT AND 
OTHER CONSUMER PURCHASES. 
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